Globalization and advanced information technology easing us for obtaining information from global stock markets. With that condition, volatility in domestic capital market could be affected by volatility from global stock markets. That concern will be answered in this research, about volatility spillover in Indonesia, USA, and Japan capital market.
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BACKGROUND
Investment in capital market is one alternative for investor in investing.
Globalization and advanced information technology made investor could invest in either domestic or global capital market.
Facts showing that crash in USA capital market caused by subprime mortgage followed by crash in other capital market.
Another fact that can be captured is if USA capital market closed stronger, there is a big probability that another capital market in the world following with stronger indices and vice versa. There are many researches about capital market volatility. Generally, the researches researching volatility in USA and Japan capital market. Meanwhile, there is no research for volatility spillover between Indonesia capital market with some major capital markets in the world.
USA capital market is one of the most influential capital market in the world. As we have discussed earlier, crash in USA capital market followed by another capital markets in the world. And another influential capital market in Asia is Japan capital market.
Following graph showed daily return variance data from Indonesia, USA, and Movement of volatility could help in understanding shock transmission in global financial system. There is effect that affect volatility of financial market and assets, which is volatility spillover.
Price of assets are intertwined each other (Rigobon and Sack, 2003) . Analyzing a single market without paying attention to another aspect would means ignoring important information of market behaviour.
Change of asset's price in its market not only impacted by volatility shock, but also by its reaction to shock on asset's price in different country.
In this research there will be two terminologies on volatility, contemporaneous volatility spillover and dynamic volatility spillover.
Contemporaneous volatility spillover is volatility spillover in the very same day. 
Previous Research
Some previous research showed the existence of volatility spillover. Eun and Shim (1989) We know in case of influence and market dominance, Hong Kong, Japan, and USA capital markets are far more influential and dominant to Singapore capital market.
Many research tend to conclusion that spillover effect will be significant from dominant market to smaller market, in a unidirectional way. This could be interesting noting that from their research there is little but significant volatility spillover from
Singapore to Hong Kong, Japan, and USA.
Hypothesis Development
From what we have discussed above, we can develop following hypothesis:
First hypothesis: There is volatility spillover between Indonesia capital market with USA and Japan capital market.
Second hypothesis: There is bidirectional volatility spillover between Indonesia capital market with USA and Japan capital market. between USA and either Indonesia or Japan.
METHODOLOGY Data used
In (1) and (2), Indonesia and USA Source: Processed data using Eviews 6. Note: * Significant in 1%, ** Significant in 5%, *** Significant in 10%. Numbers in parenthesis are z-Statistic. Table 4 .2 Result of processed data from equation (3) and (4), Indonesia and USA Source: Processed data using Eviews 6. Note: * Significant in 1%, ** Significant in 5%, *** Significant in 10%. Numbers in parenthesis are z-Statistic.
Test of contemporaneous spillover between Indonesia and Japan
Following are the result of processed daily return data between Indonesia and Japan using equation (1) to (4). From table   4 .3 below, we can see that there is volatility spillover from Japan capital market to Indonesia capital market which is significant in 1%. So, volatility in Indonesia capital market is clearly affected by Japan capital market. Meanwhile from table 4.4, we can see there is also conteporaneous volatility spillover from Indonesia capital market to Japan capital market. Therefore, from these testing we can conclude that there is bidirectional volatility spillover between Indonesia and Japan capital market. Table 4 .3 Result of processed data from equation (1) and (2), Indonesia and Japan Source: Processed data using Eviews 6. Note: * Significant in 1%, ** Significant in 5%, *** Significant in 10%. Numbers in parenthesis are z-Statistic. Table 4 .4 Result of processed data from equation (3) and (4), Indonesia and Japan Source: Processed data using Eviews 6. Note: * Significant in 1%, ** Significant in 5%, *** Significant in 10%. Numbers in parenthesis are z-Statistic.
Test of dynamic spillover between
Indonesia and USA (5) and (6), Indonesia and USA Table 4 .6 Result of processed data from equation (7) and (8), Indonesia and USA This result shown the same as research of Balasubramanyan and Premaratne (2003) where they found significant volatility spillover from Singapore to developed market (Hong Kong, Japan, USA).
